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1 . WE HAVE TALKED OVER LAST SEVERAL DAYS WITH ASSOMET (NON- 
FERROUS METALS TRADE ASSOCIATION), ASSIDER (IRON AND STEEL 
INDUSTRY TRADE ASSOCIATION), FALCK STEEL (ITALY'S LARGEST PRIVATE 
STEEL MANUFACTURERS), AND LEVI MINERALI-METALI (IMPORT-EXPORT 
COMPANY) WHICH CLAIMS TO HAVE VIRTUAL MONOPOLY ON ALL ZAIRE-ORIGIN 
COBALT IMPORTED INTO ITALY). BOTH ASSIDER AND FALCK STATED THEY 
WERE NOT KNOWLEDGEABLE ON SUBJECT OF COBALT BUT OTHER TWO PROVIDED 
INFORMATION WHICH SUPPLEMENTS THAT CONTAINED IN REF A. 

2. ASSOMET GAVE US FOLLOWING IMPORT-EXPORT FIGURES REPRESENTING 
ALL TWELVE MONTHS OF 1977. 

UNPROCESSED COBALT KG. 000 LIRE 
IMPORTS 226613 2752152 

FRANCE 41008 531590 

BELGIUM LUXEMBOURG 110000 1278639 

LOW COUNTRIES 10000 103030 

WEST GERMANY 4942 152296 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MILAN 00921 151057Z 


UK 

FINLAND 

SWITZERLAND 

ZAIRE 

UNITED STATES 

CANADA 

JAPAN 


49676 489606 

1307 20490 

1530 37083 

5000 58897 

3128 79347 

8 271 

14 903 
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EXPORTS 17228 46284 

FRANCE 16993 RPWEQ 

BELGIUM LUXEMBOURG 30 1413 

WERMANY 130 2588 

SPAIN 75 2052 

PROCESSED COBALT 
IMPORTS 79963 1264325 

FRANCE 11581(, 279056 

BELGIUM LUXEMBOURG 23412 28.69 

WEST GERMANY 4113 22841 

UK 33428 504718 

DENMARK 100 1903 

SWEDEN 195 6142 

SWITZERLAND 1483 17228 

AUSTRIA 5 199 

UNITED STATES 5646 164169 

EXPORTS 11780 88237 

FRANCE 7771 44640 

WEST GERMANY 2467 14978 

UK 536 13289 

SPAIN 750 10530 

TURKEY 55 850 

UNITED STATES 131 3110 
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OTHER 70 840 

3. CONSUMPTION. LEVI TOLD US THAT, SINCE COBALT STOCKS IN ITALY 
ARE VERY LIMITED, ITALIAN CONSUMPTION CAN BE 

ESTIMATED BY SUBTRACTING EXPORTS FROM IMPORTS. USING ABOVE FIGURES, 

ITALY'S ESTIMATED COBALT CONSUMPTION FOR 1977 IS ABOUT 28 METRIC 
TONS. 

4. LEVI CLAIMS THAT 50 PERCENT OF ALL 1977 COBALT IMPORTS INTO 
ITALY WERE ZAIRE-ORIGIN COBALT (MOSTLY THROUGH BELGIUM. 

LUXEMBURG AND UK WHICH LEVI (AND LEVI ALONE) SUPPLIED. 

CORRESPONDING PERCENTAGES FOR 1976 AND 1975, SAID LEVI, WERE 
56.3 PERCENT AND 36 PERCENT, RESPECTIVELY. 

5. PRICES. ALTHOUGH LEVI SAID IT WAS CONCERNED OVER RECENT 
INCREASES IN COBALT PRICES AND OVER SITUATION IN ZAIRE, NEITHER 
ITALIAN GOVERNMENT NOR EC APPEARED TO BE DOING ANYTHING ABOUT 
MATTER. COBALT TRADING IN ITALY WAS WHOLLY IN PRIVATE HANDS, 

GOI HAD NO STOCKPILING POLICY, AND PRICES WERE DETERMINED BY 

LONDON MARKET FOR ALL EC AREA. LEVI APPEARED TO FEEL WAS ALONE IN ITS CONCERN THAT SOMETHING BE DONE TO CONTAIN 
PRICES. 
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6. COBALT UTILIZATION. LEVI TOLD US 70 PERCENT OF TOTAL ITALIAN 
COBALT CONSUMPTION GOES TO MAKE SPECIAL STEELS AND NON- 
FERROUS METAL FOUNDRIES; 10 PERCENT TO MAKE SPECIAL TOOLS; 

10 PERCENT FOR ALLOYS; AND 10 PERCENT FOR INDUSTRIAL MAGNETS AND 
CERTAIN CHEMICALS. COBALT DERIVATIONS. IN ADDITION. ARE 
USED IN CERAMICS, DYES, GLASS, AND PETRO-CHEMICALS. 

7. PROJECTED CONSUMPTION FOR 1978. ALTHOUGH OUR LEVI CONTACT WAS 
AT FIRST WILLING TO GIVE US COMPANY'S ESTIMATE ON PROJECTED 

1978 COBALT CONSUMPTION IN ITALY, SHE WAS APPARENTLY LATER 
DISCOURAGED BY HER BOSS FROM DOING SO AND WE WERE ABLE 
TO GET NOTHING ON THIS.FINA 

LIMITED OFFICIAL USE 
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